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JOINT VENTURE AGREEMENT
This Joint Venture Agreement ("Agreement") is made and entered into as of [Insert Date], by and between the following parties:
1. [Firm A's Legal Name], a [Type of Entity] organized under the laws of [State/Country], with its principal office located at [Address] ("Party A");
2. [Firm B's Legal Name], a [Type of Entity] organized under the laws of [State/Country], with its principal office located at [Address] ("Party B");
3. [Firm C's Legal Name], a [Type of Entity] organized under the laws of [State/Country], with its principal office located at [Address] ("Party C");
Collectively referred to as the "Parties" and individually as a "Party."

RECITALS
WHEREAS, the XYZ Organization ("XYZ") has invited offers from bidders for the execution of the work Construction of Drinking Water Supply Schemes in Waras District of Bamyan Province, Afghanistan ("Project");
WHEREAS, XYZ allows a consortium of three firms forming a Joint Venture (JV) to be eligible as a bidder for the Project;
WHEREAS, the Parties intend to collaborate in submitting a bid and, if awarded, executing the Project in compliance with the XYZ contractual obligations;
NOW, THEREFORE, in consideration of the mutual covenants contained herein, the Parties agree as follows:

1. DEFINITIONS AND INTERPRETATION
1.1 Definitions
For the purpose of this Agreement, the following terms shall have the meanings set forth below:
· "Agreement" refers to this Joint Venture Agreement, including all annexes and schedules.
· "Employer" refers to XYZ Organization.
· "FIDIC Conditions" refers to the conditions outlined in the FIDIC standard contracts where applicable.
· "Lead Partner" refers to Party A, designated as the principal coordinator of the Joint Venture.
· "Project Manager" means the person appointed by the JV to oversee and manage the Project.
· "Governing Law" refers to the laws of Afghanistan as applicable to this Agreement.
1.2 Interpretation
· Headings are for convenience and shall not affect the interpretation.
· Reference to statutes shall mean the statutes as amended or replaced.
· The singular includes the plural, and vice versa.

2. FORMATION OF JOINT VENTURE
2.1 Establishment
· The Parties hereby establish a Joint Venture ("JV") named "[Insert JV Name]" for the sole purpose of preparing a bid and executing the Project if awarded.
· The JV is not a separate legal entity and shall operate solely for the execution of the Project.
· The JV shall function as an unincorporated association or any legally recognized arrangement that enables the Parties to collaborate for the Project.
2.2 Legal Relationship
· The JV shall not constitute a permanent partnership or any form of business entity beyond the scope of this Agreement.

3. PURPOSE AND SCOPE OF JV
· The JV shall be responsible for:
· Submitting a pre-qualification application and/or tender for the Project;
· Executing the Project in accordance with XYZ's contract requirements if awarded;
· Complying with the technical and contractual requirements of XYZ;
· Conducting work under the supervision of the Engineer-in-Chief, XYZ.

4. JOINT VENTURE MANAGEMENT
4.1 Lead Partner Responsibilities
· Party A is designated as the Lead Partner, responsible for:
· Coordinating the preparation and submission of the bid;
· Liaising with XYZ and other stakeholders;
· Managing the execution of the Project.
4.2 Project Manager Appointment
· The JV shall appoint a Project Manager who shall oversee day-to-day management, coordination, and execution of the Project.
4.3 Decision Making
· Decisions regarding bid submission, project execution, resource allocation, and risk management shall require unanimous agreement of all Parties.

5. CONTRIBUTIONS, PROFIT SHARING & LIABILITIES
5.1 Contributions
· The Parties shall contribute financial, technical, and other resources as follows:
· Party A: [%]
· Party B: [%]
· Party C: [%]
· Total: 100%
5.2 Profit and Loss Sharing
· Profits and losses shall be distributed among the Parties in proportion to their respective contributions.
5.3 Joint and Several Liability
· The Parties are jointly and severally liable for:
· Execution and quality assurance of the work;
· Adherence to the Project schedule;
· Compliance with XYZ’s contractual obligations.

6. DISPUTE RESOLUTION
6.1 Amicable Settlement
· Any disputes arising shall first be resolved amicably through mutual discussions.
6.2 Arbitration
· If disputes remain unresolved within 30 days, they shall be referred to arbitration in accordance with the Afghanistan Arbitration and Conciliation Act, as amended.
· The arbitration venue shall be Kabul, Afghanistan, and the language of arbitration shall be English.

7. TERMINATION
7.1 Events Leading to Termination
This Agreement shall terminate under the following circumstances:
1. Upon completion of the Project.
2. If the contract is awarded to another bidder.
3. By mutual agreement of all Parties.
7.2 Consequences of Termination
· Upon termination, the Parties shall settle all outstanding obligations and liabilities in accordance with their contribution proportions.

8. MISCELLANEOUS PROVISIONS
8.1 Governing Law
· This Agreement shall be governed by and construed in accordance with the laws of Afghanistan.
· Any disputes shall be subject to the exclusive jurisdiction of the courts of Afghanistan.
8.2 Confidentiality
· The Parties shall maintain the confidentiality of all information exchanged under this Agreement.
8.3 Amendments
· Any modifications to this Agreement shall be made in writing and signed by all Parties.

9. SIGNATURES
IN WITNESS WHEREOF, the Parties have executed this Agreement as of the date first above written:
PARTY A:
By: ______________________________
Name: ____________________________
Title: _____________________________
Date: _____________________________
PARTY B:
By: ______________________________
Name: ____________________________
Title: _____________________________
Date: _____________________________
PARTY C:
By: ______________________________
Name: ____________________________
Title: _____________________________
Date: _____________________________

END OF AGREEMENT
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